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Section 3 - External Auditor Report and Certificate 2023/24

In respect of Broughton Moor Parish Council

1 Respective responsibilities of the auditor and the authority

OQur responsibility as auditors to complete a limited assurance review is set out by the National Audit Office (NAQ).
A limited assurance review is not a full statutory audit, it does not constitute an audit carried out in accordance with
International Standards on Auditing (UK & Ireland) and hence it does not provide the same level of assurance that
such an audif would. The UK Government has determined that a Tower level of assurance than that provided by a full
statutory audit is appropriate for those local public bodies with the lowest levels of spending.

Under a limited assurance review, the auditoris responsible for reviewing Sections 1 and 2 of the Annual Governance
and Accountability Retum in accordance with NAO Auditor Guidance Note 02 (AGN 02) as issued by the NAQ on
behalf of the Comptroller and Auditor General. AGN 02 is available from the NAC website —
htips:llwww.nao,ocg.uklccdeaudﬂApracﬁce!guidance—andmfunnaﬁon—for—auditorsl

This authority is responsible for ensuring that its financial management is adequate and efiective and that it has a
sound system of intemal control. The authority prepares an Annual Govemance and Accountability Return in
accordance with Proper Praciices which:

« summarises the accounting records for the year ended 31 March 2024; and

« confirms and provides assurance on those matters that are relevant to our duties and respensibilities as external
auditors

2 External auditor limited assurance opinion 2023/24
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1 Section 16(1) of the Audit and Accounts Regulations 2015 requires the Nofice of Conciusion of Audit to be |

| published on the authority's website. In future, the Council should ensure that this notice is available on their {
| website alongside the signed exiemal audit report and the audited AGAR. j
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; The Retum required to be amended in respect of Box 10 of Section 2 - Accounting Statements. This was originally ,
| left blank and resubmitied with a ‘0’ inserted. The original return advertised to the public was therefore technicaily !
| incorrect but we consider there to be no significant impact from this omission. The Council should in future ensure |
that all boxes are fully completed in accordance with paragraph 2.5 of the JPAG Practitioners’ Guide. I

Insufficient information was provided with the initial supporting data submitted for review with regards to the
breakdown of reserves, which was later provided on request. On review of this information, the council's general
| reserves are higher than the generally accepted level for smaller authorities. General reserves are the level of XL
reserves after adjusting for any earmarked or ringfenced funds. Per Paragraph 5.33 of JPAG Practiioners' Guide, |
| best practice suggests that general reserves should cover at least 3 months of expenditure and anything greater |
than 12 months of expenditure is considered excessive. However, the council have identified several future

| projects which will require funds in excess of the level held. The council should therefore look to formalise their i
E earmarked funds to clarify the purpose for which they are being held. |
|
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Incomplete information was provided with the initial supporiing data submitted for review with regards to significant |
variances, which was not provided on request. The Parish Council should in future ensure that all the necessary |
supporting information is provided with their annual submission.
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3 External auditor certificate 2023/24

We certify that we have complefed our review of Sections 1 and 2 of the Annual Governance and
Accountability Return, and discharged our responsibilities under the Local Audit and Accountability Act
2014, for the year ended 31 March 2024.

External Auditor Name

2410912024

External Auditor Signature Date
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